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1. SUMMARY. DURING MEETING WITH MALIK APRIL 4, 1 
REPEATED POINTS I HAD EARLIER MADE TO SUHARTO AND WIDJOJO 
ON REDUCTION IN U.S. AID OUTLINED IN REF A AND GAVE HIM 
PAPER SUMMARIZING MY REMARKS. MALIK SAID U.S. AID STILL 
BADLY NEEDED FOR GOI S SECOND FIVE YEAR PLAN, AND SUG- 
GESTED THAT INDONESIA’S CURRENT AFFLUENCE ONLY TEMPORARY. 
HE EXPRESSED HOPE U.S. CAN FIND OTHER WAYS TO "COMPENSATE" 
FOR AID CUTS. END SUMMARY. 

2. I MENTIONED THAT PRESIDENT SUHARTO HAD TOLD ME AT 
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OUR MEETING APRIL 3 THAT HE FELT HE HAD COMMITMENT TO 
THE INDONESIAN PEOPLE TO CONTINUE TO SEEK IGGI ASSISTANCE 
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AT PREVIOUS LEVELS, AND ASKED ME IF U.S. COULD FIND 
OTHER WAYS TO MAINTAIN ASSISTANCE AT PREVIOUS LEVEL 
(REF B). I NOTED IGGI ASSISTANCE FIGURES EXCLUDE CERTAIN 
KINDS OF ASSISTANCE SUCH AS GRANT AID, WHICH COULD BE 
COUNTED AS A PORTION OF OUR TOTAL CONTRIBUTION, AND THAT 
WE INVESTIGATING POSSIBILITY OF LONGER TERM EXIM CREDITS 
AS AN ALTERNATIVE FORM OF ASSISTANCE, ALTHOUGH WE HAVE 
NOT YET HAD REACTION FROM EXIM AND IT HAS NOT YET MADE 
ANY NEW COMMITMENTS. I ADDED THAT SUHARTO HAS SAID GOI 
WOULD BE WILLING TO CONSIDER HARDER TERM CREDITS AS 
U.S. ASSISTANCE IN IGGI CONTEXT. 

3. MALIK REPLIED THAT, OF COURSE, GOI DOES NOT WISH TO 
BE PERMANENTLY DEPENDENT ON IGGI, BUT THAT SECOND FIVE 
YEAR PLAN IS BASED ON EXPECTATION OF CONTINUED IGGI AID. 

TOO MUCH OF A REDUCTION IN FOREIGN ASSISTANCE MIGHT 
UPSET THESE PLANS, HE SAID, OBSERVING THAT SECOND FIVE 
YEAR PLAN DEVELOPMENT GOALS WILL BE MUCH MORE DIFFICULT 
TO ACHIEVE THAN STABILIZATION OBJECTIVES OF FIRST FIVE 
YEAR PLAN. HE ASKED REPEATEDLY IF WE COULD NOT GIVE 
"COMPENSATION" WITH SOME OTHER FORM OF AID, NOTING THAT 
HE WAS NOT CERTAIN INDONESIA WOULD BE ABLE TO FILL GAP 
WITH ITS OWN RESOURCES. "ANY KIND OF COMPENSATION WILL 
DO," HE SAID. 

4. IN RESPONSE TO MY COMMENT THAT INDONESIA'S OWN 
RESOURCES WERE NOW MUCH LARGER, AND THAT ITS EXPECTED 
BALANCE OF PAYMENTS SURPLUS IN 1974/75 EXCEEDS THE TOTAL 
OF ALL U.S. ECONOMIC AID, MALIK SAID OIL WEALTH WILL NOT 
LAST FOREVER. I OBSERVED THAT THE U.S. ACKNOWLEDGES THAT 
INDONESIA'S CURRENT FAVORABLE FINANCIAL SITUATION COULD 
BE ONLY TEMPORARY AND THAT THERE COULD BE REASONS FOR 
RECONSIDERING AID LEVELS IN FUTURE. MALIK SAID THIS WAS 
REASSURING. 

5. MALIK EXPRESSED FEAR THAT IF U.S., AS LEADING MEMBER 

OF IGGI, REDUCED AID, OTHER MEMBER NATIONS WOULD FOLLOW 
SUIT. I SAID WE HAD NO INFORMATION THAT OTHER MEMBERS 
WERE CONTEMPLATING SIMILAR CUTS, BUT ACKNOWLEDGED THAT 
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WE HAVE NOT YET INFORMED THEM OF OUR INTENTIONS. HE SAID HE 
HAD HEARD OTHER MEMBERS WERE CONSIDERING REDUCTIONS. 

6. I TOLD MALIK THAT ANTICIPATED CUTS IN ECONOMIC 
ASSISTANCE WILL NOT AFFECT MAP AND THAT WE CONTINUE TO 
HOPE FOR BETWEEN 18 AND 19 MILLION IN 74/75 MAP ASSIST- 
ANCE, ALTHOUGH AMOUNT COULD BE AFFECTED BY EMERGENCY IN 
CAMBODIA. MALIK SEEMED REASSURED BY THIS BUT NOTED THAT 
INDONESIAN MILITARY FEELS "PSYCHOLOGICALLY" THAT IT NOW 
DESERVES MORE, NOT LESS, MILITARY ASSISTANCE BECAUSE OF 
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ITS ROLE IN ICCS AND MIDDLE EAST. 

7. MALIK THANKED ME FOR SPEAKING FRANKLY ABOUT U.S. 

ASSISTANCE AND SAID HE HOPED WE WOULD CONTINUE TO DO SO. 

NEWSOM 



CONFIDENTIAL 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC ASSISTANCE, PERSONAL OPINION, FOREIGN ASSISTANCE 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 05 APR 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974JAKART04233 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D740077-1083 
From: JAKARTA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740463/aaaacfhs.tel 

Line Count: 120 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EA 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: 

Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: A. JAKARTA 4071 B) JAKARTA 4127 
Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 24 JUL 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24 JUL 2002 by martinmb; APPROVED <26 FEB 2003 by GolinoFR> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: MALIK'S REACTION TO PROPOSED AID REDUCTION 
TAGS: EAID, ID, US, (MALIK, ADAM) 

To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




